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ABSTRACT

On January 21, 2021 the presidents of Azerbaijan and Turkmenistan concluded an
agreement on joint exploration of Dostlug oil field which was long disputed between
these two Caspian basin countries. The historical agreement not only allowed to enhance
the ties between Azerbaijan and Turkmenistan but also paved the new way for Turkmeni-
stan’s energy route and Azerbaijan’s role as an energy transport country. With the signed
document, the peoples of Azerbaijan and Turkmenistan will become closer and both peo-
ples will benefit from the agreement. The project opens up great export opportunities and
contributes to the well-being of peoples. Relations between the two countries continue to
grow. The high-level reciprocal visits between the two countries are a clear example of
this. In the last 3 years, 5 visits have taken place at the presidential level, and more than
50 documents have been signed during these visits.

Transcontinental energy and transport corridors pass through both countries along the
ancient Silk Road. These corridors are the shortest and most cost-effective routes con-
necting Asia with Europe. Therefore, concrete practical steps have been taken to further
develop the partnership between the two countries in the field of transport. The docu-
ments signed during the official visits of the Presidents include the establishment of the
Azerbaijan-Turkmenistan Joint Commission on Transport, Transit and Logistics, and the
simplification of the visa regime for participants in international transport through these
countries. Friendly relations between Azerbaijan and Turkmenistan are of direct im-
portance for Central Asia, the Caspian Sea and the Caucasus. Thus, the shortest and most
convenient road connecting Central Asia with the Caucasus passes through Turkmenistan
and Azerbaijan via the Caspian Sea. Friendly relations between Azerbaijan and Turkmen-
istan allow the countries of the region using the route to easily export their goods to the
world market, as well as to transport imported goods in the shortest possible time and at
the cheapest route. This manifests itself as a factor that directly affects the economy and
welfare of the population. The friendly relations between these two countries, and mutual
understanding in the Caspian Basin as a whole, contribute to the strengthening of the
atmosphere.

This article studies the current developments between Azerbaijan and Turkmenistan rela-
tions and argues that enhanced relations between these countries also contributes to the
connectivity between the Europe and Central Asia.
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ANNOTASIYA

21 yanvar 2021-ci il tarixindo Azorbaycan vo Tulrkmonistan prezidentlori Xoazor
doanizinda yerloson vo iki dovlot arasinda uzun miiddot mibahisali olan Dostlug neft
yatagmin birgs islonilmosi Uzro razilasma oldo etdilor. Bu tarixi razilagsma noinki
Azorbaycan vo Tirkmonistan arasindaki olagelori genislondirmoys, eyni zamanda
Turkmanistana yeni enerji marsrutu verdi vo Azorbaycan iss enerji nogliyyatt 6lkosi kimi
tamind1. Imzalannus sonedlo Azorbaycan va Tirkmenistan xalqlar1 daha da yaxinlasacaq
vo hor iki xalq razilagmadan faydalanacaqdir. Layiho boyiik ixrac imkanlart agir vo
xalglarin rifah halinmn yiiksolmasine téhvo verir. Olkalor arasinda miinasibatlor yiikeslon
Xattlo davam edir. iki 6lko arasinda on yiiksok saviyyado qarsiliglt saforlorin olmasi buna
bariz nimunadir. Son 3 ilds prezidentlor soviyyasinds 5 sofor bas tutdu vo bu sofarlor
asnasinda 50-don ¢ox sanad imzalanmisdir.

Qodim Ipok Yolunun izorinda yerloson hor iki 6lkaden transkontinental enerji vo
nagliyyat dshlizlori kegir. Homin dshlizlor Asiyani Avropa ilo birlagdiron on qisa va
igtisadi baximdan somorali marsrutlar hesab olunur. Buna gdro do OGlkslor arasinda
nagliyyat sahasinds torafdashgin daha da inkisaf etdirilmasi istigamatinda konkret amali
addimlar atilib. Prezidentlorin rosmi soforlori zamami imzalanmis sonadlor nogliyyat,
tranzit vo logistika mosalalori Uzra Azarbaycan-Tlrkmonistan Birge Komissiyasinin
yaradilmasi, bu olkolorin arazilorinde kegmoklo hoyata kegirilon beynolxalq dagimalarin
istirakgilar Giglin viza rejiminin sadalogdirilmoasini nozards tutan gorarlar alinmigdir.

Azorbaycanla Turkmonistan arasinda dostluq slagelori Morkazi Asiya, Xozar, Qafgaz
regionu ligiin birbasa ohomiyyat dasiyir. Bels ki, Markazi Asiyan1 Qafqazla birlagdiran an
qisa va alverigli yol Xozor donizi vasitesi ilo TUrkmanistandan vo Azorbaycandan kegir.
Belaliklo, bu dlkslor arasindaki dostluq miinasibotlori sézligedon marsrutu istifado edon
region Olkslorinin yuklorinin rahatligla diinya bazarina ixrac edilmosine, eloco idxal
mallarinin an qisa miiddotdo Vo on ucuz yolla daginmasma imkan yaradir. Bu iso
6lkalorin igtisadiyyatina vo ohalinin rifahina birbasa tosir edon amil kimi 6z{ini gostorir.
iki 6lko arasindaki dostluq miinasibatlori, elace do biitovliikde Xozar hévzesinds dostlug,
qarsiligli anlagma miihitinin méhkamlanmasine 6z tdhfasini verir.

Magalods Azarbaycan vo Turkmonistan miinasibotlori arasindaki mévcud inkisaf planlari
aragdirilmis vo bu 6lkslor arasindaki inkisaf etmis olagalorin Avropa va Morkazi Asiya
arasindaki olagslora verdiyi tohve vurgulanmigdir.

1. Azarbaycan Milli Elmlor Akademiyasi, Qafqazsiinasliq institutu
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AHHOTANUA

21 sBapst 2021 roxa npe3uneHTsl AzepOaiimkana n TypkMeHHCTaHa 3aKIIIOUMIN COTJIa-
IIEHHE O COBMECTHOM pa3Belke HE(TAHOro MecTopoxaeHHs JoCTiIyr, KOTopoe RoiIroe
BpeMsi OCIapuBalloCh dTHUMHU IByMs cTpanamu Kacmumiickoro Gacceiina. Mcropudeckoe
COTJIaIlICHHE HE TOJBKO MO3BOJIMIIO YKPEMHUTH CBS3M Mexkay AsepoOaitmkanom u Typkme-
HUCTaHOM, HO U NPOJIOKHJIO HOBBIH IMyTh JUIS HEPIeTHUECKOro Mapuipyra TypKMEHH-
cTaHa W ponu AzepOaimkaHa Kak CTpaHBI-TIOCTaBINMKa HeproHocureneil. C moamnucas-
HBIM JIOKYMEHTOM Hapojpl AszepOadmkana u TypkMeHHCTaHa cTaHyT Ommxke, u oba
HapoJa BBIMTPAIOT OT corylameHus. [IpoeKT OTKpbIBaeT OOJIBIINE BO3ZMOXKHOCTH JUIS 9KC-
IopTa M CIOCOOCTBYET OJyaromonyqrio mrojei. OTHONMICHHS MEXAY ABYMS CTpaHAMH
MIPOAOIDKAIOT pacTH. HarmsaagHeIM NpUMEpOM 3TOTO SIBJISIOTCS B3aMMHBIE BU3UTHI Ha BbI-
COKOM YPOBHE MEXIy ABYMs CTpaHaMu. 3a MocieJHHe 3 rofia OCyLIECTBIEHO 5 MOocelle-
HUI Ha ypOBHE NPE3UJICHTOB, B XOZI€ 3TUX BU3UTOB MOANUCAHO Ooiiee 50 TOKYMEHTOB.

TpaHCKOHTUHEHTAJIbHBIE YHEPTETUUECKUE U TPAHCIOPTHBIE KOPUAOPHI NPOXOAST depes
0o0e crpanbl 1o japeBHemy lllenkoBomy myTH. DTH KOPHAOpHI - Camble KOPOTKHE H
HauboJiee peHTabeIbHbIC MAPIIPYTHI, coenunstomue Aszuio ¢ EBponoii. [Toatomy ObLau
NpEAIPUHATEI KOHKPETHBIC MPAKTUYCCKUE IHaru 1o }I&J’IbHCﬁHIEMy Pa3BUTHUIO TTAPTHEP-
CTBa MEX/Y JIByMsl CTpaHaMHU B 00JIaCTH TpaHCIOpTa. JJOKYMEHTBI, MOJIMCAHHBIE B XO/IE
oQHUIHMAaTIbHBIX BU3UTOB IIPE3UICHTOB, BKIIIOYAIOT co31aHne CoBMeCTHOM a3epOaiipkaHo-
TYPKMEHCKOM KOMHUCCHM IO TPAHCIOPTY, TPAH3UTY M JIOTUCTHKE, a TAKXKE YNPOLIEHUE
BHM30BOI'0 PEKMMA JJIs1 YYACTHUKOB MEKIYHAPOIHBIX IEPEBO30K YEPE3 3TU CTPAHBIL.

Jpy’kecTBEHHBIE OTHOILICHUS MEXIy A3epOaiixkanoMm u TypKMEeHHCTaHOM UMEIOT Hero-
cpenctBeHHoe 3HaueHue it Lleatpanbaoit Aszun, Kacnuiickoro mopst u KaBkaza. Takum
oOpazoM, camast KOpoTKasi 1 ynoOHas nopora, coeaunstomas Cpeanioro Asuto ¢ Kaka-
30M, ipoxout depe3 TypkMmenuctan u AzepOaiimkan yepe3 Kacrmiickoe mope. dpyxe-
CTBEHHBIE OTHOLIEHUS MeXAy AzepOaiipkaHoM 1 TypKMEHHCTaHOM MO3BOJISIOT CTpaHAM
PETHOHa, MCTIONB3YIOMNM MapIIPYT, JIETKO 3KCIIOPTUPOBATH CBOM TOBAapbl HA MHPOBOU
PBIHOK, a TaKke IEePEeBO3UTh MMIIOPTHBIE TOBAPHI B KpaTdallline CPOKH M MO Hamboiee
JenieBoMy Mapumpyty. OHM IPOSIBISIIOTCS KaK (haKToOp, HANpsSMYO BIHMSIONIMN Ha 3KO-
HOMUKY M 0J1arococTosiHuE HaceNleHHs. [|pyKeCTBEeHHbIE OTHOIICHIS MEXY 3THUMH JIBY-
Ms CTpaHaMH W B3amMoIloHMMaHHe B Kacmmiickom OacceifiHe B II€JIOM CHOCOOCTBYIOT
YKPETIIICHUIO aTMOC(EPHI.

B a3T10if craThe M3y4aercs TEKyIlee pa3BUTHE OTHOIICHUH Mexay AsepOailkaHoM U
TypKMEHHCTaHOM U yTBEPXKAAETCS, UTO YIYUIICHWE OTHOIICHUH MEXIy dTUMHU CTpaHa-
MH TaK)Ke CII0COOCTBYET CBSI3HOCTH Mex 1y EBponoii u LlenTpansHoi A3uei.

!, Crapumit cnenmamuct Uucrutyra Kaskasosenenus Asepbaiimkan, baky

nyrmustafayeva@gmail.com
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Introduction

After the collapse of the Union of So-
viet Socialist Republics, there have been disa-
greements in relations between Azerbaijan
and Turkmenistan over some issues. But these
relations have reached the level of strategic
partnership since 2017. On the 8th of August,
Turkmenistan president Gurbanguly Ber-
dimuhamedov paid an official visit to Baku,
where he was met and welcomed by First
Deputy Prime Minister Yagub Eyyubov,
Deputy Foreign Minister Khalaf Khalafov.
That year, in 2017 Azerbaijan and Turkmeni-
stan celebrated the 25th anniversary of diplo-
matic relations. In this regard, the leaders
showed eagerness to reinforce cooperation
between the two countries. “Peoples of Turk-
menistan and Azerbaijan are bound by histo-
ry. We have lived together for centuries, we
have been friends, and we have lived as
brothers. Today we are successfully develop-
ing as two independent states,” said Azerbai-
jani President Ilham Aliyev at a meeting with
his Turkmen counterpart Gurbanguly Ber-
dimuhamedov in Baku (6.Saeedi,2020) .

After the Soviet Union, the greatest
confrontation between Turkmenistan and
Azerbaijan arose due to three oil-rich sections
on a trans boundary sea territory: Azeri, Chi-
rag and Kapaz oil fields. Contradictions be-
tween two countries began on June 16, 2012,
when Turkmenistan suddenly began seismic
exploration inside the disputed Kapaz field
sending a research vessel. That happened dur-
ing a negotiation process over the construc-
tion of the Trans-Caspian gas pipeline.

The Trans-Caspian gas pipeline pro-
ject is the most optimal solution for Turkmen-
istan to transport its natural resources to Eu-
ropean countries. Therefore, Ashgabat is very
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keen to encourage Azerbaijan to invest in this
energy project. According to the agreement
between Azerbaijan and Turkmenistan in
2008, they both obliged to not to start the ex-
ploration and development any of the disput-
ed oil fields. Azerbaijani Military Navy
forced Turkmen research vessels to depart the
area of the field. Afterwards the diplomatic
notes followed by both sides. Both countries
repeatedly clashed with each other over own-
ership of the natural field following their own
interpretation ~ of  the sea  border
(2.Hajiyev,2021) .

On August 8, 2017 President Gurban-
guly Berdymuhammedov visited Azerbaijan.
Within the official visit to Azerbaijan, number
of documents including the regulation of
transportations were signed.

Some additional, powerful features
have been introduced to the partnership on 11
March 2020 when President of Turkmenistan
Gurbanguly Berdimuhamedov visited Azer-
baijan. After the summit talks held in Baku,
the presidents of the two countries issued a
joint declaration. Moreover, seventeen bilat-
eral documents were signed covering a wide
range of areas.

The joint declaration was very vital as
it defined the subsequent section of mutual
interaction. In addition to making use of the
available capacities, the joint statement was
carefully penned to serve as a layer of insula-
tion against any external economic and finan-
cial shocks. Three areas were given special
treatment in the joint statement. These were
B2B cooperation, Transport and transit poten-
tial, energy sector. Together with this desire
to promote the B2B interaction, the docu-
ments were signed to open the direct air link
between Ashgabat and Baku, as well as
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streamline the visa regime for the citizens of
both the countries.

Prospects for cooperation

A 30-year dispute over an offshore oil
and gas field between Azerbaijan and Turk-
menistan in the Caspian Sea has finally come
to an end. In mid-January 2021, Ashgabat and
Baku have agreed to the joint development of
the large field, now renamed Dostlug, which
means “Friendship” in both languages. By the
treaty Turkmenistan and Azerbaijan have
agreed to solve decades-long claims on a
large natural resource field in the Caspian
Sea. Also, both sides agreed to work on new
plans for joint operations in the region.
(5.0'Byrne, 2021).

Originally called Kepez or Serdar by
Azerbaijan and Turkmenistan, respectively,
the now renamed as Dostlug oil field was the
main hassle in bilateral relations since the two
countries’ independence after the Soviet Un-
ion collapse. The field, which holds an esti-
mated 50 million tons of reserves, was offered
by both governments to interested hydrocar-
bon extraction companies in the mid-1990s,
but with no result. Russia’s Rosneft and Lu-
koil tried to work with Azerbaijan to develop
the field, while the United States’ Mobile
(now Exxon) signed an agreement with
Turkmenistan. Both deals ultimately fell
apart, as Baku and Ashgabat failed to find
middle ground on sharing the undersea re-
serves. Turkmenistan also previously compet-
ed with Azerbaijan over claims to the offshore
Azeri and Chirag fields. But it later dropped
its grievances given the successful develop-
ment of those fields by a Baku-approved con-
sortium led by BP. But unfortunately, Ash-
gabat did not show that favor to Baku regard-
ing exploration of Kepez/Serdar field.
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The source of the dispute was the two
sides’ different interpretations of the law on
the Caspian Sea demarcation. The field was
discovered by Azerbaijani specialists when
both countries were still under Soviet Union.

Ashgabat’s desires to diversify its ex-
port options for both oil and natural gas. This
country is a significant gas exporter, and it
has much greater proven reserves of natural
gas source than Azerbaijan. However, unlike
Azerbaijan, Turkmenistan lacks diversified
export outlets. Turkmenistan’s main buyer is
China. Turkmenistan exported 30 billion cu-
bic meters of gas, via the Central Asia—China
pipeline, in 2019. But rapid drop in global
demand for gas due to the COVID-19 pan-
demic, along with competition over the
booked capacity in the pipeline even prior to
the coronavirus crisis, made it complicated for
this Central Asian giant gas holder to guaran-
tee a secure export outlet. Oil prices plum-
meted to $15 per barrel in March 2020 due to
the COVID-19 pandemic, obviously global
gas prices followed the trend and dumped
very low. Moreover, Turkmenistan’s plans to
construct the Turkmenistan—Afghanistan—
Pakistan—India (TAPI) gas pipeline also failed
to develop, because China is not rushing with
the construction of the fourth line of the Cen-
tral Asia—China pipeline (7.Shaffer,2021).

The agreement on the joint exploration
of the once-disputed section of the undersea
hydrocarbons field was signed in the Turk-
menistan capital, Ashgabat, between Azerbai-
jani Foreign Minister Jeyhun Bayramov and
his Turkmen counterpart Rashid Meredov.

A meeting through video conferencing
was held between Azerbaijani President Ilham
Aliyev and Turkmenistan's President Gurban-
guly Berdymukhamedov in connection with
the signing of the agreement.
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This document, which is the result of
many years of work between our countries, is
aimed at strengthening cooperation and mutu-
al understanding in the field of energy, un-
locking the joint potential of the two largest
energy states, creating the most favorable
conditions for sustainable energy, and further
reinforcing our mutually beneficial and inter-
national partnership, Berdymukhamedov said.

The two leaders congratulated each
other for reaching an agreement, calling it a
"historic day" in the relations between the two
countries.

| would call today's document historic
because Azerbaijan and Turkmenistan are
starting joint work on the development of a
field in the Caspian Sea for the first time, and
this field and work on the field will bring our
countries and peoples even closer together
and benefit both the Turkmen and Azerbaijani
peoples, Aliyev said.

The next step for Turkmenistan will
be to promote the Trans Caspian Pipeline
(TCP). After signing the Convention on the
Legal Status of the Caspian Sea and Memo-
randum of Understanding between Azerbaijan
to explore the Dostlug oil and gas field, TCP
will open new energy markets for Turkmeni-
stan through Azerbaijan corridor. TCP and
Southern Gas Corridor (SGC) would create
economic benefits for Turkmenistan and other
Central Asian countries. In fact, TCP is sup-
ported by European Union (EU) and US. Af-
ter signing the convention on the Legal Status
of the Caspian Sea, EU started gas talks with
Turkmenistan. Turkmen energy sources is
very important and strategic project for Wash-
ington and Brussels to be exported to the Eu-
ropean countries as they are also very defend-
ant from Russian gas (4.Mammadov,2021).

All of the above-mentioned facts make
high precedence for Turkmenistan to diversify
its export routes. The best choice for Turk-
menistan in terms of energy cooperation
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would be Azerbaijan. Azerbaijan has already
finalized and built a massive infrastructure
inside the Caspian Sea and completed mega
project Baku-Thilisi-Ceyhan oil pipeline
(BTC). Azerbaijan has already supplied the
first gas through Trans Adriatic Pipeline
(TAP) to Italy in December 2020. The capaci-
ty of TAP initially is 10 bcm per year but
there is a room to expand this capacity up to
20 bcm per year. This expansion will support
the EU diversification process. TAP is a mega
inter-regional energy project which will sup-
port EU energy security. “Azerbaijan will
welcome other countries to use the pipeline
systems to supply gas to Europe” said Vitali
Baylarbayov, SOCAR Deputy Vice-President.
This is actually a great opportunity for Turk-
menistan to join this huge project to export its
natural gas to European energy consumers.

To summarize, it should be noted that
the energy cooperation between Azerbaijan
and Turkmenistan is of interest to both Caspi-
an Sea countries. First of all, Azerbaijan is
open to all interested countries to join the
Southern Gas Corridor on the basis of mutual
economic benefits. In this regard, the energy
cooperation between Baku and Ashgabat will
additionally support Azerbaijan’s position as
a powerful hub within the region. For Ash-
gabat, this energy cooperation is even more
crucial, since Turkmenistan is highly depend-
ent on natural gas exports. European gas mar-
ket is very attractive for Turkmenistan. For
this reason, Ashgabat is eager to diversify its
energy export routes and reduce its depend-
ence from its very few destinations, as well as
it will have more strengthened position in gas
negotiations for future.

Over the past five years, both sides
developed its Trade Sea ports — Azerbaijan
opened Baku International Sea Trade Port in
Alat, and Turkmenistan opened Turkmenba-
shi International Sea Port in 2018. By opening
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these trade ports, the turnover between two
countries increased significantly and the
transportation time decreased. This process
helped Turkmenistan to develop and engage
with new technologies, as well as specialists
for its energy sector (3.Jalilov.0,2021).

From energy cooperation to communica-
tion cooperation

Another joint cooperation between
two countries, is the joint laying of the fiber-
optic communication line from the bottom of
Caspian Sea. This Digital Silk road will serve
to optimize the internet communication be-
tween Europe and Asia and Azerbaijan will
not only become as a transport or energy hub
in the Eurasian continent, but also a digital
one. The project has a tremendous potential
from economic perspective. Azerbaijan in-
tends to attract investments for the implemen-
tation of this project. Above mentioned pro-
jects will increase the benefits and dividends
of Azerbaijan and Turkmenistan from a non-
oil sectors and will create a reliable partner
image inside the region.

Worsening relationship between Eu-
rope and Russia, Turkey and Russia in Syria,
will influence these countries to deepen the
energy relations with Turkmenistan, in order
to compensate a potential termination of Rus-
sian gas which is about half of the total im-
port. Turkish Stream pipeline bypassing
Ukraine to deliver Russian gas to Turkey is
also under big question. Thus, Trans Caspian
realization will help Turkmenistan to have
great opportunity to enhance the energy coop-
eration. (1.Bayer.G & Aliyev J,2021).

Conclusion

The cooperation between Azerbaijan
and Turkmenistan appears economically and
politically profitable for both Caspian Sea
countries. These countries are very likely to
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develop these relations to further stages for
next couple of years.

Azerbaijan will support Turkmenistan
to successfully undertake a process of mod-
ernization with the realization of the transport
and energy infrastructures. Azerbaijani Presi-
dent Ilham Aliyev and Turkmenistan Presi-
dent Gurbanguly Berdymuhammedov have
established fruitful political relations based on
mutual trust. Frequent high-level official vis-
its of both countries will fortify the relations
and develop energy corridor through the Cas-
pian Sea.

"I am deeply convinced that without close po-
litical interaction between our countries at all
levels, primarily at the level of presidents, the
signing of the document would be impossible
today. Dear Gurbanguly Myalikgulyevich, we
have made joint efforts to ensure that relevant
agencies of our countries work exactly as the
presidents indicate to them — in the spirit of
cooperation, friendship, mutual support and
correct understanding of mutual interests.
Therefore, | would call today's document his-
toric because Azerbaijan and Turkmenistan
are starting joint work on the development of
a field in the Caspian Sea for the first time,
and this field and work on the field will bring
our countries and peoples even closer together
and benefit both the Turkmen and Azerbaijani
peoples.

The relations between our countries
have been on an upward trend in recent years.
It is enough to look at the chronology of mu-
tual visits at the highest level. Over the past
three years, five visits of the presidents of
Turkmenistan and Azerbaijan and other mu-
tual visits took place. During these visits,
more than 50 documents were signed. For
comparison, let me note that more than 100
documents have been signed in the entire his-
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tory of our relationship, half of which were
signed in the last three years. The most grati-
fying thing is that they are all being imple-
mented, including the agreements we have
reached on cooperation in the energy sector.
Today's signing ceremony opens a new page
in the development of the Caspian's hydrocar-
bon resources. This project will contribute to
the strengthening of the energy security of our
countries, as well as our neighbors. This pro-
ject opens up great export opportunities,
thereby contributing to the growth of the well-
being of our peoples,” added President Ali-
yev.
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